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Week 6 Discussion 1: Learning from Emerging Economies
As emerging economies struggle to implement entrepreneurship and innovation strategies, there are various lessons that developed economies can learn from the solutions that these emerging economies develop and use to overcome their challenges. Diniz & Vale Leitao (2016) report that Brazil, for instance, has perfected the management of the human capital method of promoting entrepreneurship and innovation. The nation identified its social problems such as unemployment and poverty to establish Bank Palmas in the most affected area, including Conjunto Palmeiras (Diniz & Vale Leitao, 2016). The bank successfully taped the local knowledge to promote entrepreneurship in the area, thus solving the problem it was set for (Diniz & Vale Leitao, 2016). This strategy is meaningful and should be borrowed by economies such as the US and Germany to end unemployment and provide housing solutions to their many refugees.
The other lesson developed economies can learn from emerging economies is the necessity of having favourable state policies that denounce profit on transactions meant to support entrepreneurship and innovation (Su, Zhai & Landström, 2015). Even though China exhibited similar practices to most of the European countries and the US in their entrepreneurial advancements, its culture suppressed the notion of gaining from individuals and entities that sought money and support to start businesses (Su, Zhai & Landström, 2015). The idea encouraged businesses to rise hence solving the demand problem in the economy. This strategy can be copied by developed economies to finance innovation and entrepreneurship starters and can eradicate problems existing in the developed economies that still struggle to encourage entrepreneurship and innovation. Emerging nations should refrain from habits of wanting to profit from starting enterprises even before they can stand on their feet. This can allow many enterprises to crop up and gain financial strength to support themselves and their economy at large. That is what most successful emerging economies are doing to encourage innovation and entrepreneurship.
Another lesson to emulate from emerging economies was seen in Russia. Paweta & Kirillov (2016) explain the economic freedom policy that was enacted in Russia to promote business growth. The Russian authority went ahead to establish a common conversation front through which internal innovators and entrepreneurs could engage each other and foreign investors (Paweta & Kirillov, 2016). This promoted exchange of ideas and cooperation which led to the emergence of several new enterprises (Paweta & Kirillov, 2016). Developed economies should consider the exchange of ideas as an essential need for entrepreneurship and learn the practice from Russia to support their entrepreneurs. Sometimes to encourage innovation and entrepreneurship, the state has to allow collaboration of the entrepreneurs without increasing the taxation for their new enterprises.


References
Diniz, F., & H. Vale Leitao. (2016). Entrepreneurship and social innovation in training and human capital development: The case of the Bank Palmas. Ekonomika Regiona, 12(3), 865-874.
Paweta, E., & Kirillov, Y. (2016). Analysis of determinants of early-stage entrepreneurial activity In Russia. Comparative Economic Research, 19(1), 65-76.
Su, J., Zhai, Q., & Landström, H. (2015). Entrepreneurship research in China: Internationalization or contextualization? Entrepreneurship & Regional Development, 27(1-2), 50-79. https://doi.org/10.1080/08985626.2014.999718.
